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We are all dependent upon the supply of electricity. Most homes in developed societies
where cold winters require some form of space heating have a central heating system
working on heating oil or natural gas. But the central heating units in homes and offices
all require electricity to function.

The trouble is, we can’t pay our electricity bills, now that money has become worthless.
Nor can the power stations pay for the fuel they rely upon to operate. So, we're stuck. No
power, no heat, no nuthin.

In well ordered societies, it will be appreciated quickly that there is a certain absurdity in
all this. Perfectly good power stations which could easily provide homes and businesses
alike with electricity are lying idle, while homes freeze and industry grinds to a halt.

The logical step would be for each state, province or county to decide how to ensure that
those who are prepared to spend some hours a week at the power station generating
electricity get rewarded with free supply at home.

Now, that is very primitive, we grant you. But it would be a manner of first line defence

against utter calamity in a moneyless environment.

Step two in the reorganisation of the economy will be undoubtedly to re-establish currencies
backed by gold, yet by then it is likely the experience of having to bind together as a society
in order to survive in adverse conditions will have left its own trace, a beneficial mark, upon

the way we live.

Of course there will still be the attraction of material prosperity, and there is nothing wrong
with that. It is only when this acquiring of prosperity is placed as the ultimate achievement of
mankind that it needs adjusting. Regrettably, our society has that very hallmark, causing it to
be notable in its childishness. It is time to grow up, to discover as other societies on this very
planet have done in both past and present that there are better markers of rank and status
than the quantity of material possessions a specific person holds. What about the

achievement of personal happiness as a guide to rank, just to mention one possible route?

At any rate, once we come to understand that our material wealth is a product of a society’s
concerted action, we will have the chance to reconsider the aims and needs of our
community. We may well be singing a different hymn in the future — or perhaps the same

hymn but with the verse quoted above replaced with the following lyrics.
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The banker in his office
With fuck all in his till
He ruined us all completely
And handed us the bill.

(Chorus)

All things bright and beautiful,
All creatures great and small,
All things wise and wonderful:
The Lord God made them all.
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Sportive behaviour?

As what promises to be the next Madoff affair looms, financier Allen Stanford, current
whereabouts unknown, is actively being searched for by the SEC, the US stock exchange
regulator, to help with an investigation involving the breaking of US securities laws by his

Stanford Financial Group, which has more than USD 50 bn. under management.

Allen Stanford (left) receiving a large
cheque from a cricketer. (are you sure
you've got it right? — Ed.)

Sir Allen has dual citizenship, having both a
passport from the West Indian island of Antigua,
which put him up for a knighthood from Queen
Elizabeth, and another from his native America.
He is an enthusiastic sports fan, sponsoring events
and professionals in golf, polo, tennis, cricket and
sailing. According to Wikipedia,

Stanford Financial Group is the title sponsor for
such sporting events as the Stanford US Open
Polo Championship, the Stanford USPA Silver
Cup, the Stanford Antigua Sailing Week, the PGA
Tour Stanford St. Jude Championship, and the
Stanford International Pro-Am. In 2009, the final
event of the LPGA season, now known as the
ADT Championship, will be renamed the Stanford
Financial Tour Championship. Stanford also
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sponsors professional golfers Vijay Singh, Camilo Villegas and David Toms as well
as Morgan Pressel on the LPGA Tour.

In an interesting parallel with Bernie Madoff, the SEC has been investigating how Stanford
International Bank has been providing depositors with returns consistently above market
levels.

In a curious coincidence, Holland’s own local fraudster,
René van den Berg, now back home after having resided
at one of Queen Beatrix’s less desirable institutions for a
couple of years, was also attracted to the world of sports
sponsoring. Van den Berg, who was sentenced in 2007
for operating a pure Ponzi scheme involving EUR 85
million and 1,400 clients, had been heavily involved in
financing both tennis tournaments in his home town of

Hilversum and a number of Dutch tennis professionals.

René van den Berg

Curiously, neither René van den Berg nor Allen Stanford
appeared to show openly much interest in the ancient sport of mounting pyramids, at which
they clearly had hidden talent.

Up the garden path

Don’t trust the banks? We can’t blame you. But the alternatives are not too good either. A
tragic tale came to our ears this past month. A Japanese businessman in his 80s, but still an
active board member of several companies, was dissatisfied with the interest his savings
would fetch when loaned to a bank. That’s not unreasonable, for in Japan interest rates have
long been at or around 0%.

So, the old boy took to fertilising his garden with cash, digging down his well-earned dollars
bit by bit into the soil. Over the years he amassed a garden fortune of USD 4 million. Until
last October, that is. According to local police, on 10* October he awoke bright and early at 6
o’clock, looked outside, and was perturbed to find that his garden had been dug up
overnight. Upon further investigation, he discovered his treasure chest had gone.

Two months later, our Japanese gent keeled over, no doubt from the shock of finding he had
suffered a 100% devaluation of his capital. After all, the last time he had checked his cash,
back in 2007, everything had looked fine.

Japanese police have now finally pieced together the details. Apparently the money had been
buried in the garden in case the house caught fire or was felled by an earthquake. It is not
clear why the businessman declined to accept a tiny rate of interest from a bank, and chose

instead to receive absolutely nothing as a return from bunging it under the azaleas.

The police have only two elements to settle still: who dun it, and what’s happened to the
cash.
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The Curse of ABN Amro strikes again

g : The Curse: all the banks which were involved
in bidding for the Marie Celeste of banking,
ABN Amro, are somehow doomed.

Everyone agrees: Fortis and the Royal
Bank of Scotland were complete
chumps, grossly overpaying at the top of
the banking bubble for dead-loss Dutch
bank ABN Amro. The third member of
the consortium which acquired ABN
Amro was Santander, which walked off
with Banco Real in Brazil and Banca
Antonveneta in Italy. The latter it almost immediately sold on at a massive profit, and Banco
Real had been one of the few really profitable parts of ABN Amro. The Curse of ABN Amro,
which has all but bankrupted Fortis and RBS, leaving them in government hands, seemed to
have escaped Banco Santander.

Not so. We learn from the Financial Times that Santander’s investment management wing,
Optimal, was busy heaping praise upon ... guess who? ... Bernie Madoff in the weeks leading
up to the old Ponzi player’s unmasking.

Asset managers at the Spanish bank’s Optimal hedge fund investment arm, whose
clients were among the biggest losers in the Madoff scandal, told institutional
investors they were impressed by Mr Madoff's ability “to find great entry and exit
points to benefit investors”.

Now, it goes without saying that it was Optimal’s clients, not Santander itself, who bore the
brunt of this misguidance. But it all happened on US soil, and Americans are nothing if not
litigious. Santander could be in for an expensive time, especially as Optimal’s institutional
clients are thought to have been stung for USD 3.2 bn. by Madoff.
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http://www.ft.com/cms/s/0/55d5a3d6-e8bf-11dd-a4d0-0000779fd2ac.html

Highlights

A The Intuitive Investor Model Portfolio holdings and commentary are exclusive to
subscribers, who receive a complete edition of the newsletter.

A chart tracking The Intuitive Investor Model Portfolio's performance is available
on the website under Model Portfolio.
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